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SUBJECT: FRENCH EXTERNAL BORROWING IN U.S. COMMERCIAL 
PAPER AND EUROCURRENCY FLOATING RATE ISSUES 

1 . ACCORDING TO WELL INFORMED SOURCES FRENCH BORROWINGS 
IN U.S. COMMERCIAL PAPER MARKET ARE IN EXCESS OF $1 
BILLION, DOMINATED BY ELECTRICITE DE FRANCE. SUCH 
BORROWINGS ARE BASED ON EUROCURRENCY BORROWINGS 
WHICH CAN BE USED EITHER AS MEDIUM TERM LOANS OR 

ELSE AS BACKSTOP FOR COMMERCIAL PAPER BORROWING IN U.S. 
SPREAD BETWEEN EUROCURRENCY LIBOR RATES, ABOUT 5 AND 
L/8 PLUS 7/8 AND U.S. COMMERCIAL PAPER MARKET 
RATES OF 4 AND 3/4 TO 7/8 PLUS 3/8 

COMMITMENT FEE FOR THE EUROCURRENCY BACKUP CREDIT 
FAVOR COMMERCIAL PAPER MARKET AT THE PRESENT TIME. 

CAISSE NATIONAL DE TELECOMMUNICATIONS IS A MORE 
RECENT ENTRY INTO THIS MARKET. ELECTRICITE DE FRANCE 
BEGAN COMMERCIAL PAPER OPERATIONS IN 1974. 

2. EUROCURRENCY FLOATING RATE BOND ISSUES BY FRENCH 
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BANKS, A KIND OF VARIANT ON CERTIFICATES OF DEPOSIT WHICH 
FRENCH BANKS STILL CANNOT ISSUE, ACCOUNTED FOR BETWEEN 
500 AND 750 MILLION DOLLARS IN 1976. THESE MEDIUM- 
TERM BONDS HAVE BEEN ISSUED BY ALL MAJOR FRENCH BANKS. 
SINCE FRENCH RESIDENTS CAN PURCHASE FOREIGN SECURITIES 
PROBABLY SOME OF THE PROCEEDS OF THESE ISSUES 
ORIGINATED IN FRANCE. 
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3. ACCORDING TO LOCAL SOURCES FOREIGN GOVERNMENTS, 
MAINLY OPEC, ARE IMPORTANT SUBSCRIBERS TO BOTH FRENCH 
COMMERCIAL PAPER AND FRENCH BANK FLOATING RATE BOND 
ISSUES. 
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